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MARKET INDICES ($)
1 month 3 months 1 year 3 years* 4 years* 5 years*

MSCI World
S&P 500 (US)
FTSE 100 (UK)
FSE DAX (Germany)
Nikkei (Japan)
MSCI EM
S&P BSE SENSEX (India)
SSE Composite (China)
BOVESPA (Brazil)
MICEX (Russia)

3.05 2.43 7.83 7.83 3.03 1.87

5.36 7.86 11.55 10.73 9.76 9.79

2.17 2.43 14.33 14.91 12.22 10.78
2.45 2.10 10.46 9.72 6.97 5.51

4.22 1.03 11.86 7.36 7.83 2.93

5.95 5.77 10.67 7.08 4.61 4.20

3.69 3.83 21.47 10.60 8.52 4.51

6.21 -1.29 13.48 9.21 22.31 3.71
2.30 -2.25 11.56 -3.12 -6.10 1.01

6.89 5.38 29.87 13.21 14.10 5.58

MARKET COMMENTARY

October saw monetary policy announcements from key global central banks, with the US Federal Reserve (Fed) delivering a much anticipated 25 basis 
point cut towards the end of the month and the ECB keeping its key policy rate unchanged following a cut at its previous September meeting. The Bank of 
Japan (BOJ) also kept its policy rate unchanged and further indicated that it would consider cutting rates in the future to support economic growth. On the 
trade front, the month was largely characterised by uncertainty, with US President Donald Trump attempting to ease market concerns towards the end of 
the month by announcing that the US and China were working on selecting a new site for signing phase one of the trade deal, following the earlier APEC 
cancellation in Chile.
Market returns for the month were largely driven by better economic news, hopes of progress on the trade deal as well as a better than 
expected earnings season in the US. October saw around 71% of companies in the S&P 500 reporting results, with over 76% of these companies reporting 
positive earnings surprises according to FactSet. On the growth front, the US and Eurozone reported GDP numbers that were ahead of market expectations
despite the slowdown in global trade and concerns of a global manufacturing recession.
The MSCI World Index built on the previous month’s positive returns, delivering a return of 2.6% for the month, taking its year to date return to 21.2%. 

Emerging market equities followed developed market equities higher, with the MSCI Emerging Markets Index delivering a return of 4.2% for the 
month.

Most major equity markets ended the month higher, with Japan’s Nikkei 225 (+5.4%), Germany’s FSE DAX (+6.0%), the UK’s FTSE 100 (+3.1%) and 
China’s Shanghai SE Composite (+2.3%) all delivering decent returns for the month. US equities also posted strong gains in October, with 
the S&P 500 returning 2.2% and the NASDAQ 100 returning 4.4% for the month, following better than expected earnings from Facebook and Apple.
Platinum (+4.0%) and Gold (+1.7%) both finished the month higher, rebounding from negative moves in the previous month. The price 
of Oil (-0.9%) closed lower as the Energy Information Administration (EIA) reported a build-up of crude oil inventories.
The US dollar showed mixed performance during the month. The US dollar depreciated against the pound sterling (-4.8%) and the euro (-2.3%), 
however, the greenback was largely unchanged against the Japanese Yen for the month.

*All data is sourced from Morningstar Direct as at 31/10/2019. The performance of global asset classes is quoted in US dollars.

*Returns are simulated and based on the underlying funds at the initial weightings and are net of published asset manager fees. Returns greater than a year have been annualised.
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inclusive of VAT. TIC excludes the Discretionary Management fee, Financial Advisor and Platform fees.
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